CREST BUILDER HOLDINGS BERHAD (573382-P)
INTERIM FINANCIAL REPORT FOR THE FOURTH QUARTER AND 

THE FINANCIAL YEAR ENDED 31 DECEMBER 2004

PART A  :
EXPLANATORY NOTES PURSUANT TO PARA 16, MASB 26 INTERIM FINANCIAL REPORTING
	A1.
	ACCOUNTING POLICIES

	
	The unaudited interim financial report has been prepared in compliance with Malaysian Accounting Standards Board (“MASB”) Standard 26 - “Interim Financial Reporting” and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.
The accounting policies and method of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the financial year ended 31 December 2003 except for the adoption of MASB 32 “Property Development Activities”. The adoption of MASB 32 in the current financial year has not given rise to any adjustment to the opening balances of retained profits of the prior year and current year.


	A2.
	AUDIT QUALIFICATION OF PRECEDING ANNUAL FINANCIAL STATEMENTS

	
	The auditors’ report on the financial statements for the year ended 31 December 2003 was not qualified.


	A3.
	SEASONALITY AND CYCLICALITY FACTORS

	
	The operations of the Group were not materially affected by any seasonal or cyclical factors.


	A4.
	UNUSUAL ITEMS DUE TO THEIR NATURE, SIZE OR INCIDENCE

	
	There were no unusual items affecting the assets, liabilities, equity, net income or cash flows during the financial year ended 31 December 2004.


	A5.
	CHANGES IN ESTIMATES

	
	There were no changes in estimates of amounts reported in prior financial years that have a material effect on the current quarter and financial year ended 31 December 2004.


	A6.
	ISSUANCE OR REPAYMENT OF DEBT AND EQUITY SECURITIES

	
	Save as disclosed below, there were no issuance and repayment of debt securities, share buy-backs, share cancellations, shares held as treasury shares and/or resale of treasury shares for the current financial year under review:

a)

Conversion of Irredeemable Convertible Unsecured Loan Stocks (“ICULS”) to New Ordinary Shares of RM1.00 each (“New Shares”). 

Period
No. of ICULS

Conversion Price      RM

New Shares 

1 January 2004  to           
31 December 2004
59,000

1.00

59,000

b)

Conversion of Redeemable Convertible Unsecured Loan Stocks (“RCULS”) to New Ordinary Shares of RM1.00 each (“New Shares”).

Period
No. of RCULS

Conversion Price      RM

New Shares 

1 January 2004  to           
31 December 2004
53,200

1.00

53,200



	
	

	A7.
	DIVIDEND PAID

	
	A final tax exempt dividend of 2 sen per ordinary share for the financial year ended 31 December 2003 had been paid on 15 July 2004.




	A8
	SEGMENTAL REPORTING

	
	The segmental reporting by industry of the Group is set out as below:-

(i)   For the 12 months ended 31 December 2004.

 Segment Revenue and Segment Results 
Business Segment

Construction

RM’000
Investment Holding

RM’000

Property Developments

RM’000

Others

RM’000

Eliminations

RM’000

Consolidated

RM’000
Revenue

- External   

   customer

265,847
-

-
128
-

265,975
- Inter-segment 

8,320    

 3,160

-
-

 (11,480)

-

Total revenue

274,167
 3,160

-
128
 (11,480)

265,975
Results

-  Segment  

   Results

30,296
1,601
(51)
(27)
(3,160)
28,659
-  Unallocated 

   Corporate 

   Expenses

-

      (44)

-
-

-

      (44)


  30,296
1,557
(51)
 (27)
(3,160)
  28,615
Finance Cost

   (3,197) 

Taxation

   (9,251)

Profit after taxation

   16,167
Pre-acquisition loss

         26

Net Profit for the Period

    16,193
No geographical segment is presented as the Group operates principally in Malaysia.
(ii) For the 12 months ended 31 December 2003
Business Segment

Construction

RM’000
Investment Holding

RM’000
Others

RM’000
Eliminations

RM’000
Consolidated

RM’000
Revenue

- External   

   customer

205,137
44
135
-

205,316
- Inter-segment 

443
9,500
-

(9,943)
-

Total revenue

205,580
9,544
135
(9,943)

205,316
Results

-  Segment  

   Results

28,872
(1,782)
84
-

27,174
-  Unallocated 

   Corporate 

   Expenses

-

   (217)
-

-

(217)


28,872
(1,999)
84
-

26,957
Finance Cost

(1,065)
Taxation

(8,420)
Profit after taxation

17,472
Pre-acquisition profit
(2,013)
Net Profit for the Period

15,459
No geographical segment is presented as the Group operates principally in Malaysia



	A9.
	VALUATIONS OF PROPERTY, PLANT AND EQUIPMENT

	
	The valuations of property, plant and equipment have been brought forward without amendment from the financial statements for the year ended 31 December 2003.


	A10.
	SUBSEQUENT MATERIAL EVENTS 

	
	There were no material events subsequent to the reporting period up to 23 February 2005, being the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report, that have not been reflected in the financial statements for the current financial year ended 31 December 2004.


	A11.
	CHANGES IN THE COMPOSITION OF THE GROUP

	
	There were no changes in the composition of the Group for the current quarter and financial year to-date except for the following:
(i) On 16 August 2004, the Company announced that it had on 16 August 2004
acquired the entire equity interest comprising two (2) ordinary shares of RM1.00         each at par for cash in the following companies:-

(a) CB Land Sdn Bhd (658719-D)
(b) Crestland Project Management Sdn Bhd (659478-V)
(ii)   On 12 January 2005, the Company announced that Crest Builder International Sdn

        Bhd (644441-T), a wholly owned subsidiary of the Company had on 11 January  

        2005 subscribed for 400 ordinary shares of Bahrain Dinar (“BD”) 100 each at par
        for cash equivalent to RM424,000 (based on exchange rate of RM1.00 to BD0.106)

        representing 40% equity interest in Crest Builder Bahrain W.L.L.

The acquisitions and subscription of shares do not have a material impact on the Group’s operations for the current financial year ended 31 December 2004.

	
	


	A12.
	CONTINGENT LIABILITIES AND CONTINGENT ASSETS

	
	Contingent liabilities of the Group as at 23 February 2005 being the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report comprises Corporate Guarantees provided by the Group to various parties in the normal course of business and the changes in contingent liabilities since 1 January 2004 are as follows:-
RM ‘000

Balance as at 1 January 2004
39,708
Extended during the period

46,891
Discharged during the period

(86,599)
Balance as at 23 February 2005
-



	A13.
	CAPITAL COMMITMENTS

	
	The amount of commitments for the purchase of property, plant and equipment not provided for in the interim financial statements as at 31 December 2004 is as follows:
Group

Company

RM’000

RM’000

Approved and contracted for

19,800
-




	A14.
	SIGNIFICANT RELATED PARTY DISCLOSURES

	
	Crest Builder Holdings Berhad and / or its subsidiaries

Transacting Party

Relationship

Nature of Transactions

Current Quarter

Ended

31 December 2004

RM’000

Cumulative

Quarter Ended
31 December 2004

RM’000

Crest Builder Sdn Bhd

Farima Sdn Bhd

Company connected with a Director of the Company

Construction work 

13,005
56,418
The directors are of opinion that the transactions above have been entered into in the normal course of business and have been established on the terms and conditions that are not materially different from those obtainable in transactions with unrelated parties.


PART B  :
EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE   LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD
	B1.
	REVIEW OF PERFORMANCE

	
	For the current quarter, the Group recorded revenue and profit after tax of RM70.1 million and RM4.8 million respectively as compared to RM51.1 million and RM4.9 million respectively in the corresponding preceding quarter.
For the current year to date, the Group recorded revenue and profit after tax of RM266.0 million and RM16.2 million respectively as compared to RM205.3 million and RM15.5 million respectively in the corresponding preceding period. The improved results is due to the satisfactory performance of the core business of the Group.


	B2.
	COMPARISON WITH IMMEDIATE PRECEDING QUARTER’S RESULTS

	
	Current 

Preceding

4th Quarter

3rd Quarter

Increase 

RM’000

RM’000

RM’000

%
Revenue

70,079

64,126

5,953

9 %

Profit before taxation

8,175

2,826

5,349

189 %

Both revenue and profit before taxation of the Group increased by 9% and 189% respectively from the previous quarter due to the increase in construction activities in this quarter. The increase in profit before taxation was mainly attributable to the completion of certain projects towards the financial year end.


	B3.
	CURRENT YEAR PROSPECT

	
	Based on the existing balance of order books, the Group remains confident of performing satisfactorily in the current financial year, as the Group continues to focus on its core business activities. 


	B4.
	VARIANCES ON PROFIT FORECAST AND PROFIT GUARANTEE

	
	Not applicable to the Group.


	B5.
	TAXATION

	
	CURRENT

QUARTER

(RM’000)
YEAR ENDED 31.12.04
(RM’000)
Current period’s provision
3,604
9,638
Deferred tax 

(148)
(457)
(Over)/Under provision of taxation 

(54)
70
3,402
9,251
Profit before taxation

8,175
25,418
Taxation at Malaysian statutory tax rate

  -  28%

2,912
8,073
Effect of different tax rate 

(10)
(23)
(Over)/Under provision of taxation in prior year

(54)
70
Expenses not deductible for tax purposes

633
1,446
Deferred tax income relating to revaluation of

      plant and machinery 

(79)
(315)
3,402
9,251


	
	The effective tax rate of the Group is higher than the statutory tax rate prevailing in Malaysia principally due to losses incurred by certain subsidiaries, which are not allowable to offset against the taxable profit made by other subsidiaries, as no group relief is available.


	B6.
	PROFIT ON SALE OF UNQUOTED INVESTMENTS AND / OR PROPERTIES

	
	There was no disposal of unquoted investments and/or properties for the current quarter and financial year ended 31 December 2004.


	B7.
	DEALINGS IN QUOTED SECURITIES

	
	(i) The Group did not transact any quoted securities for the current quarter ended 31 December 2004.
(ii) As at 31 December 2004, the Group did not hold any quoted securities.


	B8.
	CORPORATE PROPOSALS

	
	The Group has not announced any corporate proposal during the current quarter ended 31 December 2004.


	B9.
	BORROWINGS AND DEBT SECURITIES

	
	The details of Group borrowings and debt securities, all of which is denominated in Ringgit Malaysia, as at 31 December 2004 are as follows:

RM’000
RM’000

Short term borrowings :

   Secured  
    -  Hire Purchase

        2,009
   Unsecured

    -  Bankers’ Acceptance

10,001
12,010
Long term borrowings :

   Secured

    -  Hire Purchase

         1,103
    -  Term Loan

       18,000

   Unsecured

    -  ICULS

       10,199         

    -  Term Loan

       45,000
       74,302
Total

       86,312



	B10.
	OFF BALANCE SHEET FINANCIAL INSTRUMENT

	
	There were no financial instruments with off balance sheet risk as at 23 February 2005, being the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.


	B11.
	MATERIAL LITIGATION

	
	Save as previously disclosed, there were no changes in material litigation, including the status of pending material litigation since the previous quarter to 23 February 2005, being the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.


	B12. 
	DIVIDEND

	
	Subject to the shareholders’ approval at the forthcoming Annual General Meeting, the Board of Directors is recommending the payment of a first and final dividend of 4% less 28% taxation per share in respect of the financial year ended 31 December 2004.
a)

(i)

Amount per share

:

4 sen (less 28% taxation)

(ii)

Previous corresponding year

:

Interim dividend paid of 2 sen tax exempt per share amounting to RM1,904,990 and Final dividend paid of 2 sen tax exempt per share amounting to RM2,274,926 in respect of the financial year ended 31 December 2003.

(iii)

Total dividend for the current financial year

:

4 sen less 28% taxation

b)

Date Payable

:

To be announced at a later date; and

c)

The date of entitlement for the dividend will be announced later.




	B13.
	EARNINGS PER SHARE

	
	a.
Basic earnings per share

The basic earnings per share for the financial year has been calculated based on the Group’s profit after taxation and divided by the weighted average number of ordinary shares outstanding during the financial year.
3 MONTHS 
ENDED

12 MONTHS

ENDED

31/12/2004

31/12/2003
31/12/2004

31/12/2003
Group’s profit after taxation (RM’000)

4,773
4,860
16,193
15,459
Weighted average number of ordinary shares in issue (’000)

113,752
104,221
113,740
83,160
Basic earnings per share (sen)

4.2
4.7
14.2
18.6
b.

Diluted earnings per share

The diluted earnings per share for the financial year has been calculated based on the Group’s profit after taxation and divided by the weighted average number of ordinary shares which would be issued on conversion of all dilutive potential ordinary shares into ordinary shares as follows:-
3 MONTHS 
ENDED

12 MONTHS

ENDED

31/12/2004

31/12/2003
31/12/2004

31/12/2003
Net profit for the quarter/year (RM’000)

4,773
4,860
16,193
15,459
Adjustment for after-tax effects of interest on ICULS and RCULS (RM’000)

90

65
425
218
Adjusted net profit for the quarter/year (RM’000)

4,863
4,925
16,618
15,677
Weighted average number of ordinary shares (’000)

113,752
104,221
113,740
83,160
Assume full conversion of ICULS and RCULS (’000) 

10,000
10,112
10,000
8,588
Assume full conversion of Warrants (’000)

-
7,217
-
1,826
Weighted average number of ordinary shares (’000)

123,752
121,550
123,740
93,574
Diluted earnings per share (sen)

3.9
4.1
13.4
16.7



	B14.
	AUTHORISED FOR ISSUE

	
	The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 26 February 2005.



By Order of the Board

Company Secretaries

Heng Chiang Pooh FCIS (MAICSA 7009923)
Chiam Han Twee FCIS (MAICSA 7009910)
Date : 26 February 2005
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